
CONFERENCE MEMORANDUM 

Conferees:  

LeRoy Hard, General !tanager Monroe County E l e c t r i c  Cooperative 
Robert  Rippelmeyer, D i r e c t o r  
V i c t o r  Schrader ,  D i rec to r  
Ray Rusteberg,  D i rec to r  
Marvin Lauter jung I l l i n o i s  Power 
Clayton Mees I l l i n o i s  Power 
K r i t q P u r n a n o  ( ?  2 j) I l l i n o i s  Power 
B. L .  H a n t l e  I l l i n o i s  Power 
F r   an^ Jonns on Southern Engineering Company 
B. E .  B .  Snowden Southern Engineer ing Company 

Reference: T e r r i t o r y  06 031 001 

This f i r s t  t e r r i t o r y  n e g o t i a t i o n  se s s ion  convened a t  1O:OO a . m .  i n  the  
o f f i c e s  of Monroie County E l e c t r i c  Cooperative in  Waterloo, Illinois, 

A f t e r  a b r i e f  d i scuss ion  a s  t o  t h e  purposes and t h e  d e s i r e s  t o  e n t e r  i n t o  
a t e r r i t o r y  agreement between t h e  p a r t i e s ,  LeRoy Hard commented t h a t  the  
p a r t i e s  had been swapping material by ma i l  and with telephone conversat ions 
and t h a t  hopefu l ly  t h e  meeting would reso lve  some of these  d e t a i l s  t o  come 
t o  a conclusion having an agreement which could be executed and submitted 
t o  t h e  I l l i n o i s  Commerce Commission f o r  approval.. 

Using a copy of the1974 proposed se rv ice  a r e a  agreement which w a s  submitted 
by I l l i n o i s  Power t o  t h e  Coop, as  a b a s i s ,  Snowden proceeded t o  review c e r t a i n  
d e t a i l s  and poin ted  out  f o r  example t h a t  where new d e f i n i t i o n s  were developed 
i n  t h e  agreement, the  proposed se rv ice  area agreement submitted by the  Coop 
i n  1975 t o  I l l i n o i s  Power was endeavoring t o  t rack t h e  t e r r i t o r y  l a w  rather 
than t o  c r e a t e  new names and d e f i n i t i o n s .  A t  the  same t i m e  some modi f ica t ion  
was made because of the  need t o  b e t t e r  coordinate  the understanding. L r u t s r -  
jung i n d i c a t e d  t h a t  t h e r e  should  be no problem i n  a r r i v i n g  a t  some s u i t a b l e  
verb iage  in  connect ion wi th  these  d e f i n i t i o n s  and o t h e r  d e t a i l s  o f  t h e  agree- 
ment. 

W e  immediately went i n t o  t h e  d iscuss ion ,  r e f e r r i n g  t o  t h e  I l l i n o i s  Power map, 
i n  r e l a t i o n  t o  the Union E l e c t r i c  l ine which I l l i n o i s  Power had ind ica t ed  they 
would tap  t o  se rve  loads  i n  excess  of 500 kW i n  a co r r ido r  designated as .25  
m i l e  each s i d e .  
they had i n d i c a t e d  t h a t  they would serve loads o f f  of  t h a t  l ine.  

Lauter jung i n d i c a t e d  t h a t  t h i s  would not  be the  case t h a t  the  l e t t e r  t o  LeRoy 
simply d i d  n o t  c a r r y  the  conversat ion f a r  enough and t h a t  t he re  was agreement 
between UE and I P  which provided t h a t  UE would not  s e rve  on t h i s  I l l i n o i s  
po r t ion  of t e r r i t o r y  as i s  embraced by Monroe Coop and l ikewise ,  Illinois Power 
would n o t  go a c r o s s  the  river i n t o  Missouri .  He ind ica t ed  t h a t  the Commission 
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had c e r t i f i c a t e d  each of the r e spec t ive  companies accordingly and t h a t  
under ~- t h e  U t i l i t i e s  Act and the c e r t i f i c a t e  UE could n o t  s e rve  o f f  t h a t  
11kand. t h a t  w i t h  tL%iL.. j_oi.?.t_agreem_e_nt fer.. i n ~ e ~ c h ~ ~ ~ e _ ~ ~ ~ o f . p o ~ e ~ d  
o t h e r  reasons d- they would tap t h a t  ~ ~~~~ l i n e  ~ f o r  s e r v i c e  t o  loads  = .p resc r ibed  
i n  t h e  agreement. 

A f t e r  cons iderable  d iscuss ion  Lauterjung ind ica t ed  t h a t  i t  would be t h e i r  
i n t e n t i o n  and the agreement was intended to  convey t h a t  they w o u l d m e  
loads 500 kW ~. o r  ~ more i n  the . . ~ ~  ~ ~ quar t e r  ~ mile c o r r i d o r  and ~. .~~ t h a t  . ~ ~ ~ . ~ .  t h e  ~ loads  ~ would 
be served  from the 138 kV l i n e .  They would n o t  be served  by I P  cons t ruc t ing  
a 1 2  kV o r  some o the r  vo l tage  l i n e  from o u t  i n  the  t e r r i t o r y  i n t o  t h e  
c o r r i d o r  f o r  t h a t  s e r v i c e .  He agreed t h a t  t h i s  could be  w r i t t e n  i n t o  t h e  
agreement so a s  no  misunderstanding would be made. 
reduce t h e  q u a r t e r  m i l e  to  1000' and ?lees i n d i c a t e d  t h a t  he could n o t ,  i n  
good conscience,  agree to  1000' because the  q u a r t e r  m i l e  was a r e s u l t  of 
n e s o t i a t i o n s  wi th  some f i v e  o r  s i x  o t h e r  cooperat ives  w i t h  whom they have 
agreements.  Ray Rusteberg came i n  wi th  some comment about  the  f a c t  t h a t  
I l l i n o i s  Power should have c a l l e d  upon a l l  of the  coops t o  n e g o t i a t e  t h e  
agreement and n o t  leave  o u t  one such a s  Monroe E l e c t r i c  which m e a n s  t h a t  
t h e y  were t r y i n g  t o  push i n t o  the  Monroe. Electr ic  agreement d e t a i l s  which 
o t h e r  Coops considered a l l  r i g h t  b u t  which Monroe E l e c t r i c  may ve ry  w e l l  
n o t  cons ider  of m e r i t .  H e  pointed out  t h a t  i n  h i s  opinion Monroe Cooperative 
has  a cons iderably  g r e a t e r  mileage of a fo re ign  power company l i n e  i n  t h e  
a r e a  which i s  g iv ing  r i g h t s  to  I P  and t h a t  the  s i t u a t i o n  should be  considered 
d i f f e r e n t  enough f o r  d i f f e r e n t  t reatment  t o  be given.  Lauter iung i n d i c a t e d  
t h a t  some cons idera t ion  could be given g d  t h a t  they would take t h a t  under 
advisement.  A genera l  d i scuss ion  was then c a r r i e d  on as t o  the  load l e v e l s  
and -obviously is of t h e  opinion t h a t  t h e  3-50 kW on 34 kV l i n e s ,  375 kW 
o:..6r1 and 500 on l i n e s  above 69 kV should be  used and is a reasonable  
l e v e l  of load .  

A d i scuss ion  was c a r r i e d  along i n  r e fe rence  t o  p o i n t s  of d e l i v e r y  and t h e  
m a t t e r  of c r e a t i n g  new de l ivery  p o i n t s  as a r e s u l t  of a customer applying f o r  
a d i f f e r e n t  e l e c t r i c  s e rv i ce  c l a s s i f i c a t i o n .  
ample t h a t  if a s ingle-phase l i n e  se rv ing  a customer was captured w i t h i n  an 
a r e a  ass igned  by agreement t o  Monroe E l e c t r i c  and t h a t  customer came wi th  a 
r e q u e s t  f o r  conversion to  say ,  three-phase power. H e  f e l t  t h a t  I P  i f  they 
had a considerab1e.expens.e necessary t o  convert  and f u r n i s h  three-phase and 
t h a t  p o s s i b l y  Monroe was c l o s e r  by and could r e a d i l y  s e r v e  three-phase t o  
t h a t  customer, then i t  would be more l o g i c a l  t h a t  the  customer be c rea t ed  
as a new customer and the Coop having t h a t  customer i n  i t s  ass igned  t e r r i t o r y  
area should serve the  load and I l l i n o i s  Power would withdraw from t h a t  a r e a .  
(No d i scuss ion  was c a r r i e d  a s  t o  what would happen t o ,  say  a s u b s t a n t i a l  
amount of  l i n e  captured i n  an a r e a  and whether or not  I P  would move t h e  l i n e  
o u t  of t h e  a r e a  t o t a l l y  or whether t h e r e  might be some converset ion about 
s e l l i n g  i t  t o  Monroe i f  they could u t i l i z e  i t  i n  t h e i r  system). 

-_ 
._ 

We i n q u i r e d  i f  he would ____._- ____._ 

Lauter jung i n d i c a t e d  as an ex- 
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The group adjourned f o r  lunch agree ing  t h a t  each could caucus among them- 
s e l v e s  by e a t i n g  s e p a r a t e l y  which was done. 

Upon r e t u r n  from lunch we then  embarked upon d i scuss ion  of t h e  Union E l e c t r i c  
230 kV l i n e  which runs ac ross  the  no r the rn  p a r t  of the  t e r r i t o r y  and suggested 
t h a t  no co r r ido r  be de l inea ted  t o  t h a t  l i n e  but  s i m p l y  u t i l i z e  t h e  EO0 kW 
l e v e l  which i s  set f o r t h  i n  t h e  agreement f o r  loads  anywhere i n  the  a r e a  and 
a f t e r  some d iscuss ion  i t  appeared more l o g i c a l  t h a t  some load l e v e l  be app l i ed  
t o  the  co r r ido r  and Lauter jung i n d i c a t e d  he would have h i s  people f i g u r e  what 
was the min imum economical load f o r  tapping i n t o  230 kV l ine .  This computation 
t o  be made on the same b a s i s  t h a t  the  d e r i v a t i o n  o f  t h e  500 kW load be ing  
tapped from the 138 kV l i n e .  

Some d iscuss ion  as  to  the 34 kV l i n e s  which a re  considered t o  be_-distributior, 
l e v e l  r e s u l t e d  i n  some d i scuss ion  as  t o  the dependab i l i t y  of those  l i n e s  i f  
numerous loads of 150 kW o r  more were served  along t h e  l i n e s ,  thus  b r ing ing  
them a c t u a l l y  from an o p e r a t i o n a l  s t andpo in t  i n t o  a d i s t r i b u t i o n  l i n e  category.  
Keith commented t h a t  they  had been making s t u d i e s  and t h a t  t h e r e  would be an 
over lay ing  higher  vo l t age  l i n e  u l t i m a t e l y  cons t ruc ted  which would break t h e  
p re sen t  34. kV l i n e s  down i n t o  segments which could provide s a t i s f a c t o r y  and 
dependable opera t ion .  H e  i n d i c a t e d  t h a t  ~~ they ~ d e f i n i t e l y  . w ~ a u l d . ~ n o t ~ ~ c o n v e ~ t . ~ ~ ~ ~ e  
34 t o  69 kV f o r  improvement of t h e  system. 

I n  s u m a t i o n ,  Lauterjung i n d i c a t e d  t h a t  they would check on t h e  m a t t e r  of con- 
s i d e r i n g  1000' co r r ido r s  r a t h e r  than q u a r t e r  m i l e ;  they would have t h e  computation 
made of  the load l e v e l  f o r  tapping t h e  230 kV; they would agree t h a t  i n  t h e  
even t  t h e  IP-UE power t r a n s f e r  agreement w a s  terminated.  then. . thg.ent i re  a r e a  
as  covered by t h e  c o r r i d o r s  of t h e  UE l i n e s  would be e l imina ted  ~~~~ ~ ~ . . ~  and t h e  . e n t i r e  ~~ 

a r e a  would exc.lusively revert to  Monroe E l e c t r i c .  

We agreed t h a t  we would n o t  sbbmit r ev i sed  suggested agreements b u t  would have 
a meeting on May 5 a t  which t i m e  we  would take t h e  agreements and develop wi th  
a two-party team on each s i d e  an agreement which appeared t o  s a t i s f y  a l l  of t h e  
requirements of bo th  p a r t i e s .  Also ,  a c t u a l  d e l i n e a t i o n  o f .  boundary l i n e s  would 
be developed on the  maps and a f i e l d  check of these  would b e  made by t h e  p a r t i e s  
t r a v e l i n g  toge ther  and r e so lv ing  boundary l i n e  d e t a i l s  as t h e  t r a v e l i n g  progressed ,  

Upon completion of t h a t  a c t i v i t y ,  each p a r t y  would ca r ry  back t o  t h e  remainder 
of h i s  group the f i n a l  conclusions f o r  f i n a l  approval  by the t o t a l  group. 

It is expected t h a t  i f  May 5 ,  6 and 7 i s  n o t  s u f f i c i e n t  t i m e  t o  wrap up t h i s  
s i t u a t i o n  then a d d i t i o n a l  t i m e  w i l l  e i t h e r  be scheduled o r  arrangements made 
between t h e  par t ies  f o r  o t h e r  r e p r e s e n t a t i v e s  t o  r i d e  o u t  the  ba lance  of t h e  
a rea .  

This meeting adjourned a t  approximately 4:OO p.m. wi th  both  s i d e s  reasonably 
e n t h u s i a s t i c  t h a t  we could accomplish the matter of ag ree ing  on t h e  t e r r i t o r y  
and f i l i n g  the  agreement w i t h  the  Commission f o r  approval.  

BEBS :mk 

_ _ _ _ _ _ _ _ ~ ~ ~  ~ _____ 
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. _ _ _ _ ~ _ ~ . _ ~ ~  
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